Opportunity Site Info Series

PUBLIC FINANCE
& TIF DISTRICTS

There are two important requirements for eligible TIF

funded projects in this type of district:

1. The area must be deemed under-invested.

2. It must be demonstrated that the project could not
have happened without the use of TIF funds

TIF is a tool for cities

dt:vi'i'g;';icrf’t"’f’”mh:fe What is the History of TIF in Brooklyn Center?

increasing long-term The City of Brooklyn Center currently has five active TIF districts,

city tax base. largely covering disinvested commercial areas around the former
mall site. The Opportunity Site is covered by a “redevelopment” TIF
district, which can be utilized to support development and related
infrastructure.

How Does aTIF DistrictImpact Current Taxpayers?
The use of a TIF district does not impact area tax rates or transfer
existing tax revenues to a developer or project. It simply “borrows”
from the future tax base in a district to finance district improvements
today. The goal is to grow the city’s overall tax base, which will benefit
all city taxpayers as the site is built out. By utilizing TIF funds, the City
will be able to proactively pursue Opportunity Site improvements that
. @ @ 0 Q meet City goals and help avoid compromising on the quality of the
Evironmental Land  Roads, PayBack Rehabor development. TIF funds will benefit the Opportunity Site by funding:
Cleanup  Purchases Utilities, Bonds Demolition . Opportunities for affordable hOUSing
Sidewalks e . . . .
e  Critical infrastructure needed for site development including
roads, utilities, and sidewalks
e Development incentives to encourage unique area amenities,
like plazas, parks and public spaces

TIF within the Opportunity Site can be used for:
Costs associated with acquiring properties
Building rehabilitation or demolition
Environmental cleanup if sites are contaminated
Roads, utilities, parking, sidewalks, etc
Pay back any bonds or debt that was leveraged to

TIF DISTRICT LIFESPAN finance the project.

Increment $

City Services/General Funds

“Frozen” Tax Rate

Property Tax Revenue Generated by the TIF District

Time

TIF Implications for the Opportunity Site

TIF will have a significant role in the overall funding of Opportunity
Site improvements. An assessment done in 2020 estimated total
project public infrastructure costs, including building demolitions
and infrastructure upgrades, will cost nearly $35 million. TIF will be
necessary to complete these improvements. It will also be needed to
offsetthe costs of other prioritized community needs such asenhanced
public amenities, affordable housing, affordable commercial spaces,
and community services available within the project area.




